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CURRENT STATE 

 

The industry’s air cargo demand, measured in Cargo Tonne-
Kilometers (CTK), increased 0.8% year-on-year (YoY) in June, 
compared to 2.2% in May, reflecting the cargo market's uncertainty amid 
the trade war. 

International CTK saw a 1.6% YoY rise, with most regions and routes 
posting single-digit gains. Asia Pacific led the international air cargo 
growth with an 8.3% YoY increase. In contrast, the trade measures 
implemented by the US government in the past months led to a 
significant decline in traffic to and from North America. 

Global available cargo space, measured in Available Cargo Tonne-
Kilometers (ACTK), expanded by 1.7% YoY, while capacity utilization, 
Cargo Load Factor (CLF), decreased 0.4 percentage points compared 
to June 2024. 

Jet fuel price dropped by 12% YoY, marking the fourth consecutive 
annual decline, despite an 8.69% MoM increase in June. Cargo yields 
continued to soften, with freight rates down 2.5% YoY, though they 
edged up 0.9% MoM. 

Source: IATA.com 

 

     Chart 1 – Industry CTK (in billion) 

 

MARKET HIGHLIGHTS 

• Regional Variances in Growth 

o Asia-Pacific airlines: carriers led international air cargo 
growth with 8.3% YoY, below the 8.7% YoY in May, partially 
supported by the e-commerce flows. Air freight volumes in 
June 2025 increased on most trade corridors with Asia, as well 
as the route between North America and Europe. The Asia–
North America corridor continues to be affected by the trade 
measures the US government applies to exported goods from 
China. As a result, trade flows on this route dropped by 4.7% 
YoY in June 2025, marking the second consecutive period in 
negative territory. 

o Europe: carriers grew more modestly at 1.0% YoY in June, just 
below the 1.3% YoY increase observed in May 2025. Cargo 
corridors within Europe performed weakly in June 2025, 
decreasing 1.7% YoY. However, air cargo volumes increased 
2.9% MoM, benefiting from seasonal inventory flows and 
steady e-commerce demand. 

o Middle East Carriers: the geopolitical tensions led airlines to 
suffer flight cancellations or undertake rerouting strategies that 
caused longer transit times and higher costs, gravely affecting 
their operations in June. 

o North America: airlines reported the largest contraction on 
international routes for the second consecutive month, 
exhibiting a 6.1% YoY decrease. The transatlantic North 
America-Europe corridor still delivered a moderate 4.8% YoY 
increase. However, the cargo flow on this airway fell 3.7 
percentage points from May, showing signs of a slowdown. 

• This year, shippers front-loaded technology, electronics, fashion, and 
consumer goods, normally shipped April-June to avoid tariffs, while 
other goods face delays due to production shifts to more favorable export 
countries. 

JET FUEL DEVELOPMENTS 

For the first time in three months, oil prices pivoted up in 
June 2025, driven by uncertainties on the oil supply resulting from 
rising tensions in the Middle East. Brent crude’s average price 
reached USD 71.5 per barrel, which in turn represents a 11.4% 
MoM increase. 
 
This sharper fall in jet fuel compared to Brent narrowed the crack 
spread to USD 17.1 per barrel, a 5.5% drop from June 2024. 
 
IATA.com 
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IMPACTED EXPORT MARKETS 

 

 

IMPACTED IMPORT MARKETS 

 
 

 

🔴 🔴 🔴
Demand exceeded 
capacity available. 

Rates increased.

Demand higher and or 
capacity is limited.

Rates increasing

Both demand & 
capacity are at normal 

levels.
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